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OATH OR AFFIRMATION
I Vincent Agosta , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Trading LLC  as
of December 31 ' , 20 02 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

?% % S /%/1171//”(7/”[/ Wewsar
Title
LAl A e A W, comu t

/Nbary Publi] OMM. #1213084 3
NOTCARY PUBLIC-CALIFORNIA g
is report ** contains (check all applicable boxes): SAN FRANCISCO COUNTY

(a) Facing Page' ?“.‘ivﬁ'oa““ My Comm. Expifes Mar. 26, 2003
(b) Statement of Financial Condition. }v-v-vvv M A el A A :

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OREl O RORGOEREREFE <

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SCOTT B. PRICE & COMPANY

INDEPENDENT AUDITORS' REPORT

Trading LLC
(A Limited Liability Company)

We have audited the accompanying statement of financial condition of Trading LLC (A Limited Liability
Company) as of December 31, 2002 and the related statements of income, members’ equity and cash flows
for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance U. S. with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Trading LLC (A Limited Liability Company) as of December 31, 2002 and the resulits of its
operations and its cash flows for the year ended December 31, 2002, in conformity with U. S. generally
accepted accounting principles.

Our audit has been made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information on pages 10-13 is presented for purposes of additional analysis and
is not a required part of the basic financial statements but is supplementary information required by Rule
17a-5 of the Securities and Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

AY

cott B. Price & Company
Certified Public Accountants
San Francisco, California

February 11, 2003

417 Montgomery Street
3rd Floor
San Francisco, CA 94104

415-338-5300
415-398-0385 Fax




TRADING LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002

ASSETS

Current assets

Cash

Accounts receivable

Total current assets

Fixed assets

Computer equipment

Furniture, fixtures and equipment

Less: accumulated depreciation

Fixed assets, net

LIABILITIES AND MEMBERS' EQUITY

Current liabilities
Accounts payable and accrued expenses
Retirement plan contribution payable
Total liabilities

Members’ equity

$ 120,128
4,995
125,123
15,737

4,611
20,348
— (1,168)
19,180

$_ 144,303
$ 13,533
30,000
43,533
100,770

§ 144,303

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

3




Revenue

TRADING LLC
(A LIMITED LIABILITY COMPANY)
STATEMENT OF INCOME
DECEMBER 31, 2002

Trading commission revenue, net of clearance fees

Total revenue

Operating expenses
Guaranteed payments
Rent
Professional fees
Pension contributions
Travel
Lodging
Meals and entertainment
Legal and atcounting
Payroll and taxes
Information services
Telephone
Office supplies
Insurance and bonds
Internet services
Website maintenance

" Regulatory fees
Equipment rental
Dues and subscriptions
Continuing education
Depreciation
State taxes
Charitable contributions

Total operating expenses

Operating income
Other income

Net income

$ 629,201
629,201

261,167
48,000
30,619
30,000
26,164
24,905
21,005
19,637
11,656
10,583

9,821
7,019
5,961
5,280
5,192
4,761
3,944
1,372
1,303
1,168

800

803

— 530,960
98,241

529

$ 98770

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TRADING LLC
(A LIMITED LIABILITY COMPANY)
STATEMENT OF MEMBERS’ EQUITY
YEAR ENDED DECEMBER 31, 2002

Vincent Jonathan

Agosta Hopkins Total
Beginning balance $ - 8 - $ -
Contributions 2,000 - 2,000
Net income 93,832 4,938 98,770
Ending balance $ 95832 §$§ 4938 $ 100,770

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TRADING LLC
(A LIMITED LIABILITY COMPANY)
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 98,770
Adjustments to reconcile net income to
net cash provided by operating activities:
Depreciation 1,168
Change in assets and liabilities:
(Increase)/decrease in assets:

Accounts receivable (4,995)
Increase/(decrease) in liabilities:

Accounts payable and accrued expenses 13,533
Retirement plan contribution payable ' 30,000

Net cash provided by operating activities 138,476

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (20.348)
Net cash used for investing activities (20,348)

CASH FLOWS FROM FINANCING ACTIVITIES

Members’ contributions 2,000
Net cash provided by financing activities 2,000
Net increase in cash | 120,128

Cash at beginning of year -

Cash at end of year $ 120,128

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the year for:
Interest $

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TRADING LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

THE COMPANY

Trading LLC (the Company) was formed and organized as a California limited liability
company on December 20, 2001. ltis based in San Francisco, California. The Company's
primary activity is to act as an independent agency-based equity broker. The Company
routes orders from institutional customers to executing brokers, earning a commission for
doing so.

On November 19, 2002 Trading LLC became registered as a general securities broker-
dealer with the Securities and Exchange Commission pursuant to Section 15¢ of the
Securities Exchange Act of 1934 and became a member of the National Association of
Securities Dealers, Inc. The Company was granted a broker-dealer certificate by the
California Department of Corporations on November 21, 2002.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Cash

The Company maintains its cash in bank deposit accounts, which at times may exceed
insured limits. The company has not experienced any losses in such accounts.

Accounts Receivable

No allowance has been provided for uncollectible accounts. Management has evaluated the
accounts and believes all are collectible.

Furniture, Fixtures and Equipment

Furniture, fixtures and equipment are recorded at cost. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets ranging from three to seven
years.



TRADING LLC |
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

The Company is a limited liability company which has elected to be taxed as a partnership.
Members are taxed individually on their share of the Company’s earnings. Therefore, no

provision or liability for taxes has been provided for in these financial statements.

NET CAPITAL REQUIREMENTS

The company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to
1 (and the rule of the “applicable” exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10to 1). At
December 31, 2002, the Company had net capital of $81,590, which was $76,590 in excess
of its required net capital of $5,000. The Company's net capital ratio was 1.9 to 1.

LEASE AGREEMENT

The Company signed a month-to-month sublease agreement commencing on March 1,
2002. The lease agreement was amended as of September 1, 2002, to reduce the monthly
expense to $2,000. Rent expense for the year ended December 31, 2002 was $48,000.

CONCENTRATIONS

During the year the Company earned commissions from Elijah Asset Management and
Marion Partners equal to approximately 62% and 35% of total commission revenue,
respectively.

RETIREMENT PLAN

The Company setup a SEP-IRA account. Currently, SEP-IRA standards permit a
contribution of 100% of compensation up to $40,000. The Company intends to contribute
$30,000 all of which is payable as of December 31, 2002.

SUBSEQUENT EVENTS
During January 2003, Jonathan Hopkins ceased to perform services for the Company. In

accordance with the operating agreement and the restricted shares agreement, this action
caused the forfeiture of his membership interest in the Company.



SUPPLEMENTARY INFORMATION



TRADING LLC
(A LIMITED LIABILITY COMPANY)

COMPUTATION OF NET CAPITAL AND NET CAPITAL REQUIREMENTS FOR BROKERS

AND DEALERS

PURSUANT TO RULE 15c3-1 UNDER THE SECURITIES AND EXCHANGE ACT OF 1934

DECEMBER 31, 2002

COMPUTATION OF NET CAPITAL
Total ownership equity from Statement of Financial Condition

Less nonallowable assets:
Fixed assets, net

Net capital before haircuts on securities positions
Haircuts on securities

Net capital

COMPUTATION OF NET CAPITAL REQUIREMENT
Minimum net capital required (6-2/3% of aggregate indebtedness)
Minimum dollar net capital requirement

Net capital requirement (greater of above two amounts)
Excess net capital

Excess net capital at 800%

Excess net capital at 1000%

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total A.l. liabilities from Statement of Financial Condition

Percentage of aggregate indebtedness to net capital

$ 100,770

19,180

81,590

$ 81500

53,36%




TRADING LLC
(A LIMITED LIABILITY COMPANY)
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS PURSUANT TO RULE 15¢3-3
DECEMBER 31, 2002

An exemption from Rule 15¢3-3 is claimed, based upon section (k)(2)(ii).

INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
DECEMBER 31, 2002

Not applicable
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TRADING LLC
(A LIMITED LIABILITY COMPANY)
RECONCILIATION OF THE COMPUTATION OF LIQUID CAPITAL
DECEMBER 31, 2002

Per original filing $ 162,394

Audit adjustments;

To expense organizational costs in accordance with SOP 98-5 (5,627)
To reclassify prepaid expenses (13,829)
To adjust accrued expenses (11,000)
To record depreciation for 2002 (1,168)
To record the employer retirement plan contribution for 2002 _ {30,000)

Per this filing $ 100,770
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TRADING LLC
(A LIMITED LIABILITY COMPANY)
SIPC SUPPLEMENTAL REPORT
' DECEMBER 31, 2002

An exemption from filing the SIPC Supplemental Report is claimed
as SIPC has suspended assessments based on operating revenues.

12



TRADING LLC
(A LIMITED LIABILITY COMPANY)

REPORT ON INTERNAL
CONTROL STRUCTURE

DECEMBER 31, 2002
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SCOTT B. PRICE & COMPANY

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE

Trading LLC ,
(A Limited Liability Company)

In planning and performing our audit of the consolidated financial statements and supplemental schedules of
Trading LLC (A Limited Liability Company) for the year ended December 31, 2002, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide assurance on
internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 171-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgements by management are required to assess the expected benefits and related costs of controls and of
the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to

417 Montgomery Street
3rd Floor
San Francisco, CA 94104

415-398-5300
415-398-0385 Fax



the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants.
A material weakness is a reportable condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, that we consider to
be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2002 to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, the National Association
of Securities Dealers, Inc., the New York Stock Exchange, and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used for anyone other than these specified parties.

£
Ctott B. Price & Company

Certified Public Accountants
San Francisco, California

February 11, 2003



